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19 February 1957 


MEMORANDUM FCR: 
SUBJECT 3 


Director of Personnel . Attention: 
Travel Expense of New Employee* 


25X1 


1. Tbs purpose of this Tnanwraridwa is to confirm several points 
ee discussed in personal conversation this nerning. 

2. I anticipate that some person* will conplain that the arran@mmnt 
unjer which these travel expenses sill he paid ee pert of ccxipensaSOT^ 
subjects then to Federal income tax, which they would not otherwise pay. 
Joe 1# sot the case* the attachment quote* the rule end provides you with 
flartha r ref erences. In sunnary, any money received fron an ea*loyer to 
cow travel expenses of reporting to a new Job is always considered laoone 
and ta x able , whether it is celled eospensetloa or something ales* 


3* Tern raised another question under the proposed wording of the 
agreement# to be executed by new esployeee recruited against hard-to-fill 
positions, whether if a befcy were bora to the enployees* wife after reporting 
for duty and the employee were subsequently terminated, we could pay for the 
beby'e return travel. It la nay understanding of the proposed that. 

** }***?; in conJ«netioa with those provisions of Agency regulations dealing 
with after acquired dependants, will fully authorise such payment. 


4, Oft the two point# raised by Hr. Houston In his concurrence on the 
basic asmoranduB, I sake tbs following suggestions, subject, of course, 
to his concurrence. 


(a) Since Communist Party mesftershlp would by statute preclude 
psywent of caapens&tion, it is wot essential for Agency 
protection that specific reference to this point be wade 
in the agreement*. If on a policy basis it is considered 
undesirable to raise this point with the esployee at the 
tame of Mr* I see no reason it could not be omitted. 


OGC Has Reviewed 
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(b) I believe there It considerable merit In rewording 

the e gr eeweat to precis reiiabursosent for round trip 
travel share an Individuals di^fuellfleetion results 
from Ida ova wLtconduct. 
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Addressee 
Mr. Houston 
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